Co-Sponsor the “Averting the Fiscal Cliff Act”

Introduced by Reps. Jim Jordan (OH-4), Mick Mulvaney (SC-5) and Steve Scalise (LA-1)
Last fiscal year, for the fourth year in a row, the United States ran a $1 trillion budget deficit. Under President Obama, the national debt has grown by over 50 percent. Today, it is over $16 trillion, an amount greater than our entire economy.

Last August, President Obama, with a majority of Congress’s support, raised the debt ceiling by $2.1 trillion.  The Budget Control Act allowed a $2.1 trillion increase of the debt limit in exchange for a gradual, but equal, spending reduction over a ten year period.  Due to the Super Committee’s failure, we are now facing $1.2 trillion in sequestration cuts. At the same time, we are facing the expiration of the Bush tax cuts. This perfect storm has brought us to a fiscal cliff. 
President Obama and Speaker Boehner are at a stalemate to reach a compromise to avoid going over the fiscal cliff. In response, the “Averting the Fiscal Cliff Act” aims to solve the crisis by replacing the Defense Sequester with responsible reductions proposed by several House Committees. This legislation also thwarts a $403 billion tax increase that would otherwise fall on the American people and the economy, and permanently extends the Bush tax cuts for everyone. 

With a combination of tax reform and targeted spending cuts, we have a detailed plan to stop sequestration and the fiscal cliff without raising taxes. Our government has a spending problem. If we fail to address the cost drivers in our budget, then we can only expect more uncertainty, ever higher unemployment, and diminished opportunity for the next generation.
It is important to note that the “Averting the Fiscal Cliff Act” is a union of bills already passed by the House with bipartisan support. The spending cuts were modeled on the cuts found in the Sequester Replacement Reconciliation Act, which passed the House on May 10th. The tax modifications can be found in the Job Protection and Recession Prevention Act that passed the House on August 1st.
Some Details of the Spending Cuts Include:  

· $19 Billion Reduction to Budget Control Act:  Lowers the Budget Control Act spending cap by $19 billion in FY 2013.  The cap would be lowered from $1.047 trillion to $1.028 trillion, the level of the House-passed budget resolution.  
· Repeal of three Obamacare provisions:  Repeals the Health Benefit Exchanges ($14.5 billion savings over ten years), the Prevention and Public Health Fund ($12 billion savings over ten years), and rescinds unobligated balanced for the CO-OP program ($872 million savings over ten years), which will save $27 billion over ten years.  
· Eliminate Dodd-Frank Bailout Fund:  Saves $22 billion over ten years.  

· Make federal pension benefits similar to private-sector:  Saves $80 billion over ten years.  
· Medicaid Reform:  Includes five Medicaid reform provisions that save $23 billion over ten years

Some Tax Details Include:  

The 2001 and 2003 tax cuts—otherwise set to expire at the end of 2012—are extended permanently for all Americans.  The sole exception is the death tax, which is extended through 2013 in its current form.  Some of the main provisions of note:   

· 10% Tax Bracket:  Permanent extension of the 10% income tax bracket (would otherwise rise to 15%). 
· Other Tax Brackets:  Permanent extension of the lower 25%, 33%, and 35% income tax brackets. 

· Child Tax Credit:  Permanently extends the $1,000 child tax credit (scheduled to drop to $500 in 2013). 

· Marriage Penalty:  Permanent extension of marriage penalty relief.  

· Capital Gains and Dividend Taxes:  Permanent extension of the 15% top rate on capital gains and dividend income.  
· Death Tax:  The bill extends the lower 35% rate with a $5 million exemption—otherwise set to expire at end of 2012—through the end of 2013.  In 2010, per the 2001 tax law, there was no “death tax.” Under current law, it goes back to 55% with a $1 million exemption in 2013.

The bill would also patch the Alternative Minimum Tax on individuals (AMT) for 2012 and 2013 and extend increased small business expensing through 2013.

Continuing to spend money we do not have or making reckless Defense cuts that make America less safe are not Republican or Democratic issues: these issue affects all Americans and may fundamentally transform our country for future generations. Changing course will be tough and will take time, but we believe is absolutely necessary. We can show the American people a solid, detailed plan to do just that. 
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