June 13, 2007

Stop Subsidizing Union Contractors

Support the Repeal of the Davis Bacon Act

Dear Colleague:

In the 109th Congress, I introduced legislation -- H.R. 4643, the Davis-Bacon Repeal Act – abolishing the Davis-Bacon Act (which requires that the locally prevailing wage rate be paid to various classes of laborers and mechanics working under federally-financed or federally-assisted contracts for construction, alteration, and repair of public buildings or public works).  My bill would also repeal any reporting requirements associated with Davis-Bacon.

More specifically, the Davis-Bacon Act, a Depression-era wage subsidy law, requires that each public works contract over $2,000 contain a clause that establishes the minimum wages to be paid.  Contractors and subcontractors are to pay workers a minimum wage based on the local "prevailing wage."  These wages rarely resemble local market conditions because they are based on union recommendations.  Davis-Bacon has overwhelmingly favored large, urban and unionized contractors.  Small businesses are discouraged from bidding on public projects by the complex and archaic rules set forth by the act.  The inflated wage requirements and significant paperwork burdens of Davis-Bacon close small employers out of the federal construction market. In addition, the costs of public construction projects are inflated. 

For some time, the Education and Workforce Committee has maintained a watchful eye on the Davis-Bacon Act.  Past investigations by the Committee have shown that the Davis-Bacon wage setting process is flawed and that it invites fraud and abuse. 
Please be a fighter for an equal-playing-field for non-union businesses to compete and join me as an original cosponsor of this legislation.  I invite you to contact Paula Steiner at 5-4426 to sign onto this important legislation.

                                                            Sincerely,

                                                            Steve King

                                                            Member of Congress

