January 30, 2007
Set the Stage for Comprehensive

Social Security Reform
Support the Savings for Seniors Act
Dear Colleague: 
It is imperative that we stop raiding our Social Security Surplus to pay for non-Social Security programs.  That’s why I have introduced H.R. 581, Savings for Seniors Act of 2007.  This bill will protect our Social Security surplus funds while Congress and the American people develop a plan that both shores up the system and brings about the innovative changes necessary to create a retirement assistance plan for the 21st century.  

Current law requires that all excess Social Security payroll taxes be "invested" in government securities.  In plain English, that means surplus Social Security dollars are transferred to the General Fund where they’re spent.  In return for this extra cash, the government has agreed to pay back the principal with interest.  Unfortunately, taxpayers will be left both with the expense of paying interest on debt as well as future principal on bonds to meet the needs of the coming baby boom retirement era.

The Savings for Seniors Act gives us the opportunity to protect our Social Security Surplus while creating the best solution to fully reform Social Security for future retirees.   Beginning in Fiscal Year 2010, this legislation would place Social Security surplus funds into a Social Security Surplus Protection Account.  The funds would then be held, preserving them from being spent or invested in government bonds, until the time that Congress determines the most appropriate investment vehicle to maximize return on these taxpayer dollars while at the same time preventing them from being spent by the General Fund. The bill requires the creation of a bipartisan Social Security Investment Commission with individuals appointed by the House, the Senate, and the President to provide a study to the United States Congress on the best investment methods for the Social Security Surplus.  

While this legislation may appear similar to the oft mentioned lock box, as it would protect taxpayer dollars, this bill contains a built in incentive for Congress to reach an agreement on how best to invest and take action.  After passage, until Congress decides on true reform, none of the moneys in the Surplus can be used or invested.  If you have any questions regarding this legislation, or would like to cosponsor, please contact Cara Dalmolin on my staff at 5-2811 or cara.dalmolin@mail.house.gov.  







Sincerely, 
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Marsha Blackburn






Member of Congress 

 
